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Sleeperz secures £7m of new capital for budget
hotel expansion
30 July 2010 | By James Whitmore

Connection Capital, a new private client investment business, has made its first
investment in budget hotel operator Sleeperz Hotels.

More than 30 Connection Capital private clients have invested £1.2m alongside existing private shareholders
as part of a £7m growth capital investment to fund the opening of the company’s third hotel of 98 beds in
Newcastle city centre. Connection Capital clients have invested via a combination of equity and high-interest
loan notes.

Sleeperz develops and runs budget hotels in UK city centre locations on sites owned by Network Rail.
Discussions are already in place with Network Rail on numerous other city centre sites. The first Sleeperz
Hotel of 74 beds opened in Cardiff in November 2008.

Connection Capital’s investment comes at a time when the budget hotel market is experiencing significant
growth.  According to TRI, budget hotels accounted for 13% of the UK hotel market in 2008 with £1bn of
sales. Market growth was 51% from 2001 to 2006, compared to 12.3% for the overall UK hotel market.

Claire Madden, partner at Connection Capital said: “We set up Connection Capital to provide our clients with
the opportunity to invest in later stage private equity investments outside a traditional fund structure”.
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